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KEY NOTE ADDRESS OF SHRI ARUN KAUL,CHAIRMAN AND MANAGING DIRECTOR, UCO BANK ON THE OCCASION OF 133rd MEETING OF SLBC, HIMACHAL PRADESH ON 3rd  SEPTEMBER, 2014, AT 11.00 A.M. AT HOTEL HOLIDAY HOME, SHIMLA 
Respected Sh. P.Mitra, IAS, Chief Secretary, Govt. of Himachal Pradesh; Dr. SHRIKANT BALDI,IAS,Principal Secretary, Finance; Sh. I.S.Negi, Regional Director, Reserve Bank of India ;  Sh. K.P.Chand, Chief General Manager, NABARD;  Senior Executives from State Govt.  and all other Senior Govt. officials of Himachal Pradesh,Shri V.K.Shrivastava, General Manager and Shri A.K.Sinha, Deputy General Manager, UCO Bank, Senior Executives from Banks, Boards , Corporations and representatives from press and electronic media.
 I am pleased to welcome you on my own behalf and on behalf of this August house on the occasion of 133rd meeting of State Level Bankers committee, Himachal Pradesh.
I deem it an honour and a privilege to welcome Sh. P.Mitra, State Chief Secretary. We are grateful to you for continuous encouragement and support to us in discharging our responsibilities as Convenor bank more effectively.  This forum is immensely benefitted in moving forward toward Socio-economic development of the State with your enriched administrative experience, dynamic leadership and proactive participation.
As you are aware that financial Inclusion is one of the priority agendas of the Government, Reserve Bank of India and financial sector to attain the objective of inclusive growth.  The Financial Inclusion initiatives have a special significance for the growing economy of India as it will bring the large segment of the productive sectors of the economy under formal financial system thereby creating the sustainable growth in income and consumption of the vast section of our population. 
The Pradhan Mantri Jan Dhan Yojna incorporating the comprehensive financial inclusion in a mission mode has been launched throughout the country on 28.08.2014 with time lines drawn for implementation of all the six pillars in two phases up to 2018.The Banks in our State opened 1,92,500 Accounts and organized 5111 camps during the launching phase ending on 28th August 2014.The Special SLBC meeting held on 1st August 2014 spearheaded the preparations for implementation of the mission with adoption of Panchayat as a Sub Service Area and allocation of all 3242 Gram Panchayats to all the Banks and also complete allocation of all 424 urban wards. I congratulate all the Banks working in the State for their excellent achievement during the launch phase of the Mission and would extend my heartiest thanks for the support and cooperation from the State Government authorities in successful launch of the scheme throughout the State.
 In Himachal Pradesh, wider extent of financial inclusion is visible with per branch population of 3757 as against National Average of above 13000 and having high proportion of 89 percent of households availing banking services. Still there is need of greater participation by the financial sector to increase banking penetration through various modes like brick & mortar branches, ATMs, Mobile Banking, ICT based Business correspondents (BCs)/Ultra Small Branches etc. to enhance outreach of banking services to the excluded section and increase usages of basic banking services through technology enabled services, innovative products & services.  
The outreach of banking services in the State is one of the best in the country and under the new scheme, the Banks are identifying the left out households both in rural and urban areas. The focus in our State will be on left out households without any bank account and households without any account of the lead lady. Though we may not have a very large number of completely left out households yet more E-Governance initiatives from the State Government will facilitate the bank linkage process. An active participation of various State Government Departments such as Rural Development, Social Justice& Empowerment, Public Distribution System etc with huge field level workforce will help us in achieving our milestones under Pradhan Mantri Jan Dhan Yojna. 
 Banking sector performance indicators in Himachal Pradesh for the quarter ended June,2014 are placed in the Agenda.  I take the opportunity to present the performance highlights before the August House;
· Banks credit disbursements under the Annual Credit Plan recorded 89 percent achievements during the 1st quarter ended June,2014 under Annual Credit Plan 2014-15, with fresh credit disbursements to the tune of Rs. 2643.16 crores to 1,15,642 new units, against financial  target of Rs.2974.26 crores. The sub sector wise achievement under ACP 2014-15 with Agriculture sector disbursements of  79 percent, MSME sector targets surpassed by 102.95 percent, Non Priority Sector targets surpassed by 131.55 percent have been more or less as per the historical trends during the first quarter. But banks could not achieve financial targets under “Other Priority Sector” segment and achievement falls short of 25 percent in the 1st quarter. Bankers are requested to concentrate on increasing credit flow under the Agriculture and other priority sector segments comprising of housing, education, Micro finance etc to achieve the targets in the current quarter.   
· Total Deposits of Banks in the State have recorded Y-o-Y growth of 12.23 percent to Rs. 65877.48 crore from Rs.58698.36 crores during the previous year.
· Total Advances of the banks have recorded Y-o-Y growth of 20.15 percent to Rs.29899.17 crores from Rs.24884.41 crores during the previous year.

· Credit Deposit (CD) ratio in the State is 65.96 percent as of June, 2014 and it has registered Y-o-Y growth of 1.23 percent over the previous year. Bank-wise CD ratio reveals that 11 Public Sector Banks including major stake holders like PNB, SBOP, OBC and five Private sector banks including Axis Bank, HDFC Bank, have low CD ratio below 40 percent.  In District-wise CD ratio, 4 districts in the State have critically low CD ratio.   The Low CD ratio with negative growth trend is the areas of concern for the stake holders.  The mismatch in demand for and supply of loanable funds  needs to  addressed by exploring avenues for promoting capacity absorption  in the state with public private participation.  The issue of critically low CD ratio in the concerned districts needs deliberations with senior level participations in district level Review meetings to prepare a monitorable action Plan for each district.
· The National Parameters set by RBI for financing to Priority Sector, Agriculture Sector, Weaker Section, Women, are achieved by the Banks.  The Priority Sector Advances have major proportion of 71.51 percent of total Advances against the National parameter of 40 percentage and Agriculture Advances have 18.16 percent proportion of total advances against the National Parameters of 18 percentages, pointing toward adequate credit flow to the Priority Segments in the State. One priority area where Bankers could not achieve the National Parameters is advances under DRI Scheme. The DRI advances are 0.06 percent as against National parameters of 1 percent of previous year advances which is persistently below the marked level. All stake holders are urged to take proactively participation in financing liberally to weaker sections of the society under the DRI scheme.    
· Banks in the State have network of 1827 branches with more than 80 percent branches located in Rural area. Banks have added 149 branches over the previous year branch network of 1678.  In addition 1497 ATMs of member banks are operational in the State. Banking outlets numbers will witness phenomenal growth with opening of more Ultra Small Branches, Brick & Mortar branches, ATMs under Financial Inclusion initiatives in the current fiscal.
·   Banks have given special impetus for extending finance under Kisan Credit Cards, General Credit Cards, ‘no-frills account’ and now the Basic Saving Bank Deposit Account with Rupay Card and provision for Micro Credit to cover each household under the credit inclusion.  Revised Kisan Credit Cards scheme was made hassle free and user friendly by RBI and   KCCS can now be used as smart cards by the farmers. Banks have issued 6.21 lacs active Kisan Credit Cards to the farmers in the state up to June,2014 and have issued 16617 fresh KCCs during the previous quarter. I urge upon the State Govt to take the lead for providing on-line access of land records and creation of mortgage charge on the land to the banks/ financial institutions to facilitate farmers hassle free credit availment from the Banks at affordable cost.  
· Recovery performance of banks during the period under review in the State is 71.33 percent.  But low recovery performance of 68 percent recorded under Govt. Sponsored scheme is matter of concern to all the stake holders.  The recovery percentage in Cooperative sector banks is quite low at 43.99 percentages. I urge upon the State Govt. to take proactive steps for improvement of recovery environment in cooperative sector.  The NPA percentage of 5.57 in banks in the State is quite high and major proportion of NPAs are recorded under MSE and “Other Priority Sector” activities comprising of Education loans, housing Loan, Micro finance, weaker section etc.  Banker friends are requested to put more concerted efforts for recovery of overdues through various measures like OTS scheme, Lok Adalats, Action under Securitization Act/ DRT etc.  We urge upon the State Govt. authorities to extend coordination from State Govt. machinery in gearing up of recovery efforts of the Banks.   
· Friends, financing under Govt. sponsored programmes during the period under review remained sluggish but it is expected to gear up in the current quarter. The sponsoring of Loan Proposals under NRLM, PMEGP and SJSRY has been very low.I look forward for meaningful deliberations in toaday’s meeting to fix quarterwise sponsoring targets and monitoring for all the sponsoring agencies.While the Banks have sanctioned more than 90% of the sponsored Loan Proposals, the sponsoring was 12% of Annual targets under NRLM, 11% under PMEGP and less than 1% under SJSRY.  I appeal to the Banks that all the pending applications under the various sponsored programme should be disposed of within the time norms. 
· Micro Credit movement in the state initiated by NABARD has gained momentum. Special Scheme has been launched for promotion of Women Self help groups in the TWO backward districts identified by Govt. of India viz. Sirmour and Mandi, in Himachal Pradesh with the help of reputed NGO, Banks and proactive support and guidance of NABARD.The Banks have credit linked 56171 Self Help Groups in the State since inception of the programme. 
· Financial Literacy and Financial Literacy are the critical ingredients of an effective and sustainable financial inclusion.   This institutional setup for spreading financial literacy should reinforce their efforts for creating awareness on wide gamut of activities like information on Banks Saving and Credit products, insurance, investments, grievance redressal, awareness about electronic banking with safeguards to be followed, Debt Management etc. at the grass root level. All the 10 “Rural Self Employment Training Institute” (RSETIs) is operational in the State.The institutional set up as well as the outreach of Financial Literacy Centres is to be spread to Block and Village level.We should a draw up a time bound action plan for spreading the network to Block level in the first phase. There is a need to evolve the effective follow-up mechanism by the RSETIs to ensure that entrepreneurs imparted the skill development training are linked to Banks for attaining greater objective of Comprehensive Financial inclusion.
· The State Govt. has initiated green initiatives and has encouraged direct payment in to the account of beneficiaries through e-payment system.  Aadhaar Enabled Payment System (AEPS) is designed by UIDAI in collaboration with NPCI which the Banks are leveraging for expanding financial Inclusion initiatives. We have more than 90% enrolments under Aadhaar in the State and a huge effort has already been made under DBTL to Aadhaar Link the Accounts.A large numbers of Bank Accounts have already been linked under different schemes with universal reach like MGNREGS,Rural Health Schemes  and educational scholarships . The State Government and the Banks will make concerted efforts to open new accounts with Aadhaar Linkage ab initio with active cooperation and support from UIDAI and other stakeholders.
· I will impress for holding of review meetings as per the schedule prescribed by RBI so that timely suitable remedial action can be implemented.  I urge upon the member Banks especially the major banks to adhere to the calendar for submission of data/ information to the convenor bank to enable the convenor bank to convene the review meeting as per the prescribed time schedule. I am confident that with the active support of banking fraternity, and all stake holders, convenor bank will convene the all the review meeting as per the schedule. 
Friends, the agenda paper for 133rd  SLBC meeting is before you for detailed discussion. I hope that our discussion will be fruitful and decision taken by the house will definitely provide momentum on socio-economic development initiatives in the state for achieving inclusive growth.  With this I conclude my address and wish today’s meeting all success.
Thank you. 
